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Calculation of Credit Risk of Commercial Bank by the | RB Approach

LIANGLing,PEN GJian-gang ,WAN Xiuhua
(College of Finance, Hunan University, Changsha, Hunan 410079, China)

Abstract :Udng trangtion matrix , the probability of default in commercial bank can be got. Based
on the examine and approve principle of bank credit , the operations of loan busness, and the back-
ground of judicia systemsin China, this paper provided a mode to goply IRB method in credit-risk
measurement. Furthermore, an empirical study is made, which compares the capita requirements ac-
cording to the mode presented and the authoritative regulation methods regectively.
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