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Abstract: The system and developing direction of provincial Rural Credit Cooperative Union
(RCCU) have direct influence on RCCU"s reform direction. At present, Chinese provincial RCCU
suffers from systematic defections in sense of property and function, and it requires a more
reasonable model in order to develop. The model is supposed to promote the integration of Chi-
nese rural cooperative financial institutions, to sharpen the competitive edge of Chinese rural
cooperative financial system, to establish a national or regional rural cooperative banking
system with its own traits. Four current models-provincial rural commercial bank, local finan-
cial supervisory institution, unitary industrial managerial institution, and financial service
corporation- all have flaws. Only the regional rural cooperative financial institution, which
combines financial service and managerial function together, can keep RCCUs in all tiers com-
paratively independent, and provide financial services upwards from bottom. Consequently, such
model can promote strategic alliance among rural cooperative financial institutions, and exe-
cute its managerial function. It is supposed to be the optimal model.
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