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Abstract: This paper makes empirical analysis to the internal relationship between financial development and
dual-economic structure of China since 1990’s. We find that financial development has remarkable influence on
dual-economic transition. The larger the financial scale of nation is, the more obvious the character of dual-eco-
nomic structure is; the more important the non-state-owned financial institution is, the less obvious the charac-
ter of dual-economic structure is. To transform the dual-economic structure of our country, we should not only
pursue the scale of financial system, but also adjust the fiscal function of financial system to introduce reasona-
ble flow of financial surplus. Meanwhile, we should energetically develop non-state-owned financial institutions,
especially local small & medial size financial institutions.

Key words: financial development, dual-economic structure, Granger Cause
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