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Promoting the cooperation of banks and insurance agents is
the efficient measure to resolve problems of rural financing

Peng-Jiangang ,Cui-Jie
Research Center of Financial Management, Hunan University, ChangSha(410079)
Abstract

Problems facing to rural area, peasantry and agriculture are the crucial problems during economic
development, and the key points to construct harmonious society and new socialistic rural areas and also
the emphasis to change dual economic structure in China. Difficulty in financing, deriving from the lack

of risk disperser and risk share mechanism in existing rural financial system, is the key factor to restrain
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the development of rural economy. The 17th National People’s Congress clearly put forward that
insurance should gradually become the important method of serving and ameliorating for Chinese people.
Hence, the existent insurance agents to exploit the rural market should be vigorously promoted, and small
and medium-sized insurance organizations especially serving for rural financing should be cultivated if
qualification permitted. Both of organizations referred above should cooperate with rural credit
organizations actively and develop the insurance product meeting to rural demands, especially for rural

financing. All of these behaviors are the foundation for settlement of the issues brought forward first.
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